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AB SICAV I 

Société d'Investissement à Capital Variable 

2-4, rue Eugène Ruppert 

L-2453 Luxembourg 

R.C.S. Luxembourg B 117 021 
 
 

13 April 2017 

 

To Shareholders of:     

AB SICAV I – Asia-Pacific Income Portfolio 
AB SICAV I – Global Core Equity Portfolio 
AB SICAV I – RMB Income Plus Portfolio 
AB SICAV I – RMB Income Plus II Portfolio (USD) 
AB SICAV I – Emerging Market Local Currency Debt Portfolio 
(the "Portfolios") 
 

Dear Valued Shareholder: 

The purpose of this letter is to inform you that the board of directors (the “Board”) of AB 
SICAV I (the “Fund”), an investment company (société d’investissement à capital variable) 
organized under the laws of the Grand Duchy of Luxembourg, has approved the following 
changes to the Portfolios:  

1) Asia-Pacific Income Portfolio 

a. Change of Name to Asia Pacific Local Currency Debt Portfolio 

As of 30 May 2017 (the “Effective Date”), AB SICAV I – Asia-Pacific Income Portfolio (the 
“API Portfolio”) will change its name to “AB SICAV I - Asia Pacific Local Currency Debt Portfolio”. 
The renaming of the API Portfolio is intended to promote a clearer understanding of its investment 
strategy and policies, and the API Portfolio will not change its investment objective or policies in 
connection with the renaming.  

b. Rationale for the Changes 

The Board believes that the change to API Portfolio’s name will promote a clear 
understanding of its investment strategy and thereby enhance its ability to attract new inflows and 
increase assets under management, thereby improving economies of scale and decreasing the 
expense ratio. In particular, the Board believes that the renaming of the API Portfolio to 
emphasize the instruments in which it invests (Asia Pacific debt and currencies) accurately 
reflects the investment objective and policies of the API Portfolio and may better align the API 
Portfolio’s name with investors’ understanding. Based on the above, the Board believes it is in the 
best interests of the API Portfolio and its shareholders to update its name to AB SICAV I - Asia 
Pacific Local Currency Debt Portfolio. 
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2) Global Core Equity Portfolio 

a. Update to Investment Policies for ESG 

As of 30 May 2017 (the “Effective Date”), AB SICAV I – Global Core Equity Portfolio (the 
“GCE Portfolio”) will update its investment policies to allow for AllianceBernstein L.P., the 
investment manager of the Fund (the “Investment Manager”), to screen issuers of equity 
securities in accordance with enhanced Environmental, Social and Governance (“ESG”) 
standards. Currently, the GCE Portfolio invests in the equity securities of issuers from markets 
around the world, as determined by the Investment Manager in accordance with its investment 
research. As of the Effective Date, in evaluating which equity securities in which to invest, the 
Investment Manager will screen companies for compliance with ESG criteria. Where issuers of 
equities do not comply with the ESG criteria, the GCE Portfolio will not invest in, or divest itself of, 
securities issued by such companies. 

b. Rationale for the Changes 

The Board believes that this update to GCE Portfolio’s strategy is consistent with its equity 
investment strategy and will promote socially responsible governance practices. In addition, the 
Board believes such ESG practices will enhance the GCE Portfolio’s ability to attract new inflows 
and increase assets under management, thereby improving economies of scale and reducing the 
expense ratio. Shareholders should note that the GCE Portfolio does already screen for 
companies involved in controversial weapons and the Board does not expect the addition of the 
ESG screen to materially alter the GCE Portfolio’s investment universe. Currently the GCE 
Portfolio does not hold any securities that would be required to be divested under the ESG policy. 
Given the compatability of the ESG standards with the GCE Portfolio’s investment strategy and 
the potential benefits, the Board believes this update is in the best interest of the GCE Portfolio 
and its shareholders. 

3) RMB Income Plus Portfolio and RMB Income Plus II Portfolio (USD) 

a. Update to Investment Policies related to Market Developments 

As of 30 May 2017 (the “Effective Date”), AB SICAV I – RMB Income Plus Portfolio and 
AB SICAV I – RMB Income Plus II Portfolio (USD) (the “RMB Portfolios”) will update their 
investment policies to clarify that the Asian issuers in which it may invest include all issuers with 
significant business activities in the Asia Pacific ex Japan region, and not solely those in countries 
listed in an index.  

 
As described in the investment policies of the prospectus, the RMB Portfolios may invest 

in RMB-denominated fixed income securities issued outside mainland China and non-RMB 
denominated fixed income securities of Asian issuers, which include issuers that are (i) domiciled 
in the countries listed in the MSCI AC (All Country) Asia Pacific ex Japan Index plus Vietnam (the 
“MSCI Index”) and (ii) which issue securities in a currency of one of those countries. In addition, 
the prospectus of the RMB Portfolios provides that the RMB Portfolios may invest in other 
instruments to the extent such investment practices are consistent with the RMB Portfolios’ 
investment objective and legally permissible, including RMB-denominated fixed income securities 
issued within mainland China. 
 

As of the Effective Date, the investment policies of the RMB Portfolios will be updated to 
clarify the scope of issuers in which they may invest by updating the definition of “Asian issuers” to 
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include “issuers with substantial business activity in the Asia-Pacific ex-Japan region”. The RMB 
Portfolios will continue to pursue their main investment objectives of achieving high total returns 
through current income and long-term capital appreciation, and will continue to do so by investing 
in fixed income securities of Asian issuers. The clarification to the investment policies of the RMB 
Portfolios is not expected to materially affect the investment universe or risk profile of the RMB 
Portfolios, and will not alter the RMB Portfolios’ primary investment guidelines.  
  

b. Rationale for the Changes 

The Board believes that the added disclosures regarding the scope of Asian issuers in 
which the RMB Portfolios may invest are consistent with the RMB Portfolios’ existing investment 
policies and provide valuable clarifications on the ways in which the RMB Portfolios may diversify 
to seek the most advantageous risk-weighted returns. In particular, the Board believes that the 
clarification of Asian issuers to identify “issuers with a substantial business activitiy in the Asia- 
Pacific ex-Japan region” clarifies any ambiguity about whether the RMB Portfolios may seek to 

invest in issuers in other Asia-Pacific ex-Japan countries which may not be explicitly listed in the 

MSCI Index. Again, the Board notes that such investment is, as described in the prospectus, 
“consistent with the Portfolio’s investment objective and legally permissible,” and so is currently 
permissible under the RMB Portfolios’ investment policies. Accordingly, the Board believes that 
the clarifying disclosure will promote investors’ understanding of the RMB Portfolios’ strategies 
and is in the best interest of shareholders. 

 
4) China Securities—the China Interbank Bond Market 

a. Additional Disclosure related to the China Interbank Bond Market 

The Board is adding prospectus disclosure related to the ability of the below portfolios 
(together, the “Updated Portfolios”) to invest in certain People’s Republic of China (“PRC”) 
securities through the newly launched China Interbank Bond Market (“CIBM”):  

 RMB Income Plus Portfolio  

 RMB Income Plus II Portfolio (USD)  

 Asia-Pacific Income Portfolio  

 Emerging Market Local Currency Debt Portfolio   

The CIBM is an OTC bilateral market regulated by the People’s Bank of China which provides 
access to an array of Chinese debt securities. Shareholders should note that the Updated 
Portfolios all currently have the ability to invest in PRC securities, though this has generally not 
been practical in the past due to the prior capital markets regime for Chinese debt securities. As a 
result, the updates to the investment policies of the Updated Portfolios in the prospectus are 
intended to provide additional clarifications and disclosures related to PRC securities and the 
CIBM, but do not reflect a change in the Updated Portfolios’ investment strategies or risk profiles. 

b. Rationale for the Update 
 
The Board believes that the additional disclosures to prospectus of the Updated Portfolios 

will clarify such portfolios’ investment policies and provide shareholders with valuable information 
related to ongoing developments in the market for Chinese debt securities. As a result, the Board 
believes the additional disclosures will enhance transparency and shareholder knowledge and 
therefore be in the best interests of the Updated Portfolios and their shareholders.  
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Shareholders should note that investments in China and in the CIBM entail certain risks, 
including regulatory, liquidity, valuation and settlement risks, which are expected to be more 
significant for new investment regimes like the CIBM than for established and developed market 
regimes. For further information on the CIBM, you may consult the forthcoming version of the 
Fund’s prospectus available at www.abglobal.com, from the management company of the Fund 
or the authorized dealer from whom shareholders purchased shares. 
 

    *  *  * 
 
Other investment options. The Board is of the opinion that the above mentioned changes are in 
the best interests of the shareholders of the Portfolios. If you feel otherwise, there are various 
options available to you:  (1)  You may request the exchange of your investment free of charge in 
shares of the relevant portfolio for the same share class of another AB-sponsored UCITS 
registered in your jurisdiction or otherwise available through an AB authorized distributor in the 
country in which you reside; or (2) You may redeem your shares in the relevant portfolio free of 
charge (subject to any contingent deferred sales charge, if applicable to your shares) before the 
changes become effective.  
 
How to get more information.  If you have questions, or if you would like to obtain a prospectus 
that reflects these changes and full details about the relevant portfolio, please contact your 
financial advisor or Client Services at an AllianceBernstein Investor Services service center: 
 

Europe/Middle East +800 2263 8637 or +352 46 39 36 151 (9:00 a.m. to 6:00 p.m. 
CET).   
Asia-Pacific +800 2263 8637 or +65 62 30 2600 (9:00 a.m. to 6:00 p.m. SGT).   
Americas +800 947 2898 or +1 212 823 7061 (8:30 a.m. to 5:00 p.m. US EST). 

 
We appreciate your ongoing support of AB as we continue to help you achieve better investment 
outcomes. 
 
Yours sincerely, 
 
 
The board of directors of AB SICAV I 


